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SOUTHEAST TEXAS HOUSING FINANCE CORP.




What Is A Mortgage Credit Certificate/MCC?

= In 1984 Congress passed the Tax Reform Act as a means of providing housin
assistance to families of low and moderate income. This was the creation o
today’s MCC Programs.

= The MCCis a tax credit that helps reduce the amount of federal income tax due and
rovides additional available income to help a borrower qualify for a mortgage
oan.

= A home owner can access this credit for the life of the mortgage loan. The
maximum TAX CREDIT annually can not exceed $2,000.

= Buyers may be subject to paying a federal recapture tax if they do not owner
occupg/ the property as primary residence during the recapture period (usually g
years.

= Mortgage Interest Credit (MCC) is a non-fundable tax credit, therefore the
homebuyer must have tax liability in order to take advantage of the tax credit.

= Tax credits are a powerful way of increasing a family’s annual income.



What Does An MCC Do?

= Provides an income tax credit to the borrower as long as they owner occupy
their home. The federal government already allows all homeowners to
claim an itemized income TAX DEDUCTION for the amount of interest paid

each year on the mortgage loan. ATAX DEDUCTION reduces the amount of
income that is taxed.

= The MCC Program takes a portion of the mortgage interest paid and turns
itinto a TAXCREDIT. ATAX CREDIT is an amount returned to the buyer
either by increasing the amount refunded in their tax return or decreasing
the amount of taxes owed. ( Dollar for Dollar savings)

= Because the CREDIT is accessible for the life of the loan, an MCC may save a
homeowner thousands of dollars during the life of the mortgage loan.



How Does This Work?

Loan Amount= $125,000 Interest Rate=4

home owner pays $5,000 in mortgage interest this year

MCC Program Tax Credit Rate= 40%
$5,000 x 40% = $2,000
MCC TAX CREDIT for the Homeowner: $2,000

* Maximum amount of credit allowed per year is $2,000.




Federal Recapture Tax
Not Applicable after g Years

For Recapture tax to apply, the = Programs like MCC Programs are financed
homeowner must meet ALL the with Mortgage Revenue Bonds and may

following conditions: be subject to a Federal Recapture Tax.

Sell the home within nine years;
= This tax only affects buyers who have had

significant increases in income and who
sell or transfer their home within nine
years of the purchase date.

Make a net profit (gain) on the sale
of the home;

The Homeowner’s household
income must have increased at
least 5% each year above the
applicable income used to qualify
for the mortgage loan.

= Afterliving in the home for the nine years,
a buyer will no longer be subject to the
recapture provision.



Who Qualifies?

Program
Area

15t Time
Buyer

Income
Limits

Sales

Price
SETH Approved

MCC Lender



Must Be A 15t Time Homebuyer

15t Time Homebuyer — Borrower has
not had an ownership interest in a
principal residence within the last 3
years. Direct Ownership; Ownership
with someone else; agreement after

certain amount of payments would
own residence; or other arrangements
that would give future ownership of a

property.



http://www.sethfc.com/

Available Exemptions For A Qualified Veteran

= AVeteran who has served in active duty that has been
honorably discharged as evidenced by Form DD-214
(discharge papers) and has not previously had a
mortgage loan financed through a Single Family MRB
Program ( Bond). =

requirement but must meet the applicable acquisition
and income limit requirements per program
gU|deI|nes

Veterans are exempt from the 15t Time Homebuyer *rf

W'



Must Be in Our Program Areas

Program
Area

Eligible Counties: Austin,
Brazoria, Chambers, Liberty,
Matagorda, Walker, Waller and
SETH Wharton
MCC

Eligible Cities: Baytown, Deer
Park, Dickinson, La Marque, La
Porte, League City, Pasadena,
Santa Fe, Shoreacres, Texas
City and Tomball.




Exceptions in Targeted Areas

Targeted Areas are census tracts in which 70 percent
or more of the families have an income which is 8o
percent or less of the statewide median family
income, or an area designated as an area of chronic
economic distress. Such areas are not subject to the
prior home ownership restriction and have larger sales
prices and income limits.

SETH MCCTargeted Census Tracts include:

= City of Baytown-2534.00
= City of Pasadena- 3220.00 ;3230.00;3231.00;3235.00

= Walker County- 7906.00;7907.00




Income & Purchase Price Limits For SETH MCC

Location: . Purchase

1-2 Famil 3orM NS
Effective 5.4.2021 am y orore PI'ICE lelts
Austin County $82,700 $95,105 | $311,979
Brazoria County $96,600 | $111,090 | $311,979

Counties of Chambers, Liberty, Waller

Cities of Baytown, Deer Park, Dickinson, La $79,200 $91,080 | $311,979
Marque, La Porte, League City, Pasadena,
Santa Fe, Shoreacres, Texas City and

Tomball
* Total Anticipated Annual Family
Income is calculated to qualify for
the MCC Program. Matagorda County $75,100 | $86,365 | $311,979
Walker County $75,100 | $86,365 | $311,979

* Targeted areas: Higher purchase
income and prChase price limits. Wharton County $75,100 $86,365 $311,979




Approved Lender List

Aol SETH

Lender SOUTHEAST TEXAS HOUSING FINANCE CORPORATION
S E T H www.sethfc.com 11111 S. Sam Houston Pkwy East ~ Houstor, TX 77080 281-484-4663 x111  p.constance(@sethfc.com

2018 SETH Mortgage Credit Certificate Participating Lenders (thru 12/31/20

COMPANY NAME | CONTACT PHONE ADDRESS EMAIL ADDRESS NMLS

"Academy Mortgage Leslie Wetz 832-577-4552 B711 Hwy B M. Suite 110 Leslie.wertz@academymortgage.com 7163931

Houston, TX 77085

"Academy Mortgage Christine Boles 281-769-0457 2830 Commercial Center Blvd. Christine.bolesi@academymortgage.com | 653543
Ste 103,

Katy, TX 77494

™ Affiliated Bank Stacy Rogers 512-14-0693 500 Round Rock West Dr. #1071 | srogers@affiliatedbank com 789404

Round Rock, TX 78681
™ Affiliated Bank Corey P Ripe §17-896-0498 3030 Matlock Rd. Suite 104 cripe@affiliatedbank. com 580540
Arlington, TX 760015
™ Affiliated Bank Scott Ruby 254-366-9142 812 Lake ArrDr., 5te. B sruby@aftflatedbank.com 251697
Waco, T 76710
™ Affiliated Bank Don Kelly §14-247-4790 | 4800 Overton Plaza Ste. 400 dkelly@affiliatedbank.com 445473
Ft. Worth, TX 76109
"Bank of Texas Doug Day 281-203-2103 7500 College Blvd #100 ddav@@bankofkansascity com 118194
Overland Park, KS 66210
=Bank of Texas Rory Gazaway 281-803-6186 0 | 8303 Cypresswood Dr rgazaway@bankottexas.com 283315
832250-5997 ¢ | gpring, TX 77379
™ Eagle Home Cory Fowler 281-885-0940 581 Greens Pkwy, Ste. 120 corviowler@eaglehm com 266235
Mortgage Houston, TX 77087
™ First Choice Loan Chris Nooney 281-888-0350 11950 Grant Road Christopher nooney@fcloans. com 179371
Cypress, Tx 7429
™ First Choice Loan Brent Hicks 972-728-3404 5001 Spring VYalley Road Ste Brent hicks@fcloans.com 173756

alaR L1




Fees For The SETH MCC Program

*hkkkxkxdrkAkX*F*NO MCC FEES****%kkkkkkkkkxk

-If combining SETH MCC and SETH 5 Star or
GoldStar Submit Loan confirmation from
NO MCC Fees EhousingPlus or Gateway.

re q_ 9) i I"Ed = Effective 2/1/2019

(SETH 5 Star, GoldStar fees remain the same)

 Optional Lender can collect an optional $75 Application Fee.
Application Fee

Lender charges their reqular and customary fees.

*effective 2/1/2019




SETH's Homebuyer Education Is Required

The SETH Homebuyer’s Education class
is required for all persons listed on the
loan.

Visit: WWW.SETHFC.COM

Cost of Homebuyer’s Education Class-

1 person- $100 (select Red button)

2 Or more persons-$60 each (register
and complete course separately and
select Blue button).



http://www.sethfc.com/

Can The MCC Be Combined With Other Programs?

The MCC can be a stand alone program.

The MCC can be combined with other
programs such as the SETH 5 Star Texas
or GoldStar Programes.

City/County Down Payment Assistance
Programs.

FHA, USDA, VA & Conventional loans
products.

Cannot be combined with a Bond loan.




Reserving the MCC- Contact Me For Help

The SETH MCCis not on ehousingplus.com.

Must be reserved as early as possible during loan reservation.

(The MCC must be reserved before closing the loan.)

The Loan officer/processor can access the fillable forms at

www.sethfc.com, Select Lender Tool Box

Fillable Form Password — “sethhome”

Or request via email p.constance@sethfc.com

Fax/scan application to my direct fax or email.
phone:281-484-4663 ext. 111 Toll free- 866-398-1263
E-fax- 832-379-2518



http://www.sethfc.com/
mailto:email-p.constance@sethfc.com
mailto:p.constance@sethfc.com

Ready to Get Started?

SETE

SETH 2021 MoORTGAGE CREDIT CERTIFICATE PROGRAM

PROGRAM DOCUMENTS /F ORMS /

DOCUMERNT 1 #Dmission Cover Sheet Page 1

STEP ONE DOCUMEMNTS FOR RESERVATION:

DOCUMENT 2 —  Affidavit of Applicant Page 2

ZERD INCOME CERTIFICATION & TAX RETURN AFFIDAWT, if Appiicahie Page 8 59

Prior Residences Page 10
SETH Homebuyer's Education Cert. http:/{ sethfc.comfhomebuyer-education/

Along writh last 3 years signed IRS Tax Returns or IRS Transcripts with W-2's
Tax Certificate £ or print out from the Appraisal District’s website

For Combo MCC - *Submit- Loan Confirm ation from Ehousingplus or Gatewray.

he above list of documents to P.constance@sethfc.com or832-379-2518



http://sethfc.com/lenders-mortgage-credit-certificate/
http://www.sethfc.com/

STEP ONE: Reserving the MCC

D0 CUTMENT 1
SET; 021 MCC SUBMISSTON COVER SHEET - S0UTHEAST TEXAS HINSIN G FINANCE CORFORATION

£ Star Texas Advantage Program

_ Gold Siar Loan Comfinmation page equived
Fax: for Combo MCC

Emal:
Ermanch Manager:

SETH £ Star, & GoldStar fees remain samme.
Applicant:

Taxpayer ID#E
Subject Property &ddress:

Sub ject Property Sub division: Builder (if Hear Constructon):
Subject Property Conuty: Type of Residence :_I:I He‘ngxisﬁ.rg
Tarzeted Lwa: Tes

LICC Cammmutment Hunber:

MCC Conuritment Expiration Date;,

LoanTypes Pt [ Jva[ Joond ] Acquisition Cast: §

Loan fmaast: §

Loan Mahrity: First Time Horrehuyer:lj Tes |:|No
- nalified Veteran ( with foom DD214)
Interest Rate on Loaw o LiD E-rmanl

Learder (Comtact & Fhene) Thone &

Lender Loan Feference Murb er: Lender Title

Articipated Arumal Fanily Teome: $ Prior Year's Adjusted Gross Income: §

FamolySime: _ All blanks must he completed or the docuneniation
Ethmicity of Boreower (Optiomal): may he reecied by the Program Adminisivator and

Lemnder may he subject to a Resubmidssion Fea

Applicle Acquisifion Cost Lim| | $294,600 Hon Targst [ ]s30p67Tageted 4
FOR COMMITMENT:

Affdavit of & pplicart (opHonal foeme Zero Inccene & Tac Fetim 4 FRd amit)
Tax Feturrs (sigred cr Trarscrpts lstS years writhae-2%0

Prior Residerces

SETHFC-Hometuyer Education Certificate of Completion




STEP ONE: R

eserving the MCC

SET

DOoOCUMENT 2
AFFIDAVIT OF APPLICANT

I am an applicant and mortgager under The Southeast Texas Housing Finance Corporation’s
Mortgage Credit Certificate Program purchasing a _ new! or _ existing residence which is
located in the Counties of Austin, Brazoria, Chambers, Liberty, dMatagorda, Walleer, Wl aller and
“Wharton, Texas, and the Cities of Baytown, Deer Park, Dickinson, La Marque, La Porte, League
City, Pasadena, Santa Fe, Shoreacres, Texas City and Tomball, Texas.

The &Applicant or Co-Applicant including (non—purchasing spouse) 15 or 15 not A
“Cualified Veteran™ meahs a person who is a “veteran™ (as definedin 28 TT. 5. C Section 101) who
has not previously obtained a loan financed by single family mortgage revenue bonds or a loan
which utilized a mortgage credit certificate program using the veteran’s exception to the 3-vear
requirement set forth in Section 143(d)(23(D) of the Code. The Cualified Veteran must provide
true and correct copies of his or her discharge or release papers (DD'-2 140, which demon strate that
such discharge or release was other than dishonorable.

Household Information - Number of Persons that will live in the Fesidence:

MNanE EELATIONSHIP LGE SoCIal SECURITY # - TIIY




STEP ONE: Reserving the MCC

Name and Address of Employer for all memb ers that will he Liahle on the Loan:

EMPLOYER IAME AND
ADDRER3 OR TYPE OF NCOME MONTHLY GROSS INCOME

Total Monthly Gross Income
X1-=

Anticipated Annual Family Income 0




STEP ONE: Reserving the MCC

SETH

CERTIFY UNWDER PEWALTY OF PERJURY UNDER THE LAWS OF THE TINITED =
AND THE STATE OF TEX A3 THAT THE FOREGOING I3 TRUE AND CORRECT.

OF APFLICANT: SIGHATURE(S) OF APPLICANT:




STEP ONE: Reserving the MCC

SETH

If applicahle

The followmng forms are only to he completed and submitted if necessary:

CERTIFICATION OF NO INCOME - 15 to be completed for any adult 1n the househiold who will be
staning the Deed of TrustMortgage and earns NO INCOME.

T4 RETURN AFFIDAVIT - 15 to be completed for any adult in the household who will be signing
the Deed of TrostMottgage and was NOT REQUIRED TO FILE FEDERAL TAX RETUEN.




STEP ONE: Reserving the MCC

SETH

CERTIFICATION OF MO INCOME

All income must be venfied for anvone recetving assistance. To comply with this requirement,
please complete and sign the information requested in the certification below. This information
will be held in the strict confidence andused only for the purpose of establishing eligibility for the
WMCC program.

I, ,dohereby certify that I do NOT recetve
anyincome from ANY source.

Tunderstand sources of income include, but are not limited to, the foll owing:
Employment by a Company or Individual Eetirement Funds
Thempl oyment Competisati on Alimony
Social Secunity income Income from Assets
Workers Compensation Pensions

Child Support Feneral Assistance




STEP ONE: Reserving the MCC

SET

TaX EETURM AFFIDAVIT

Iwas not required by law to file a federal income tax return for the foll owing vear(s) andreason(s)
stated bel owr (please check the appropriate boz):

FEASON

[]

[ ]

Material Misstatements and Penclies. 1 understand that this Affidavit will be relied upon to
determine my eligibility for a MMeortgage Credit Certificate. I understand that anvy material
misstatermn ent in this or any affidavit or cerification made 1in connection with applicat on for or
igssunance of a Mortgage Credit Certificate because I was negligent will result in a ciwvil penalty of
£1,000, reveocation of any WM Cissuedin connection with the application and an¥ criminal penalty
that mav apply. LAnwv material misstatement due to my fraud will result in a civil penalty of
£10,000, revocation of any BMCZC issued in connection with the application and anv criminal
penalty that maw apply. Tunderstandthat perjury is a felony. & person who is convicted of perjury
can be punished with a fine, imprisonment or both.

I, 211 decuments attached to thiz Affidavit and markted as attachments are true and
correct and not misleading.

TANE (=) OF SISO ATURELS) OF
APPLICANT(E): APPLIC ANTCE) TaAXPAVER ID HNUMBER (S




STEP ONE: Reserving the MCC

SET

PERIOE EESIDEINNCES:

[MOT REOQIIRED POR RESIDENCE LOCTATED IN A TARGETED ARSAT

TDuring the last 3 vears T have either:

12 Fented at the following address for the following peniods

Address: Landl ord:

ity From:

Lddress Landlord:

CHty From:

Lddress: Landl ord:

ity From:

FTaAdirate addit cnal addrecces A cormarate chest (Faeceos o

=3 Tived with the following members of my family (without a “Principal
Fesidence”™ ™) at the following addresses for the following periods of tim e:

I Tamm es:

F elati onshits:
Loddress:
Phone # (include area codel:

I Tam es:
Felationship:
Soddress
Phone # (include area code):

e es:
Felationship:
Aoddress:

Phone # (include area codel:




SETH Issues MCC Conditional Commitment Letter

FAX TRANSMISSION

SOUTHEAST TEXAS HOUSING FINANCE (CORP.
11111 5. Sam Houston Pkwy East
Houston, Texas 77039
281 — 484-4663
Fax: 832-379-2518 or 281-484-1971

www. sethfo com

To: Date:

Fax #: —email Fages: 2 including this cover
From: plf)cho\’r[::tioges;g:fhfc.com; et

Subject: ISETHFC- MCC Conditional Commitment letter

COMMEMTS:

Please find enclosed a copy of the SETHFC (MCC) Conditional Commitment letter.
Within 15 days of closing send to my office the following:

. MCC Submission Cover Sheet /with Census Track number.

. Tax Cerificate (Property T ax) if not sent with application

. SETHFC- Home Buyers Education Certificate

. Tax Return Affidavit or, including last 3 vears return/ transcripts or no return documentation
. Certficate of Lender

. Affidavit of Seller

. Closing Affidavit with Executed Closing Disclosure Motice

. Motice of Potential Recapture Tax

9.Executed CD.

Thank you for your assistance in this matter. FPlease feel free to contact me for guestions or
comments.

00~ 0 i b= Wk =

Thanks,

Phylhis

MCC Commitment #:3ETH 2021-
Ezpiration Date:
Applicant_
Lender:
Loan Amount: §_

Combo-SETH 5 Star or GoldStar: ___

SOUTHEAST TEXAS HOUSING FINANCE CORPORATION
MORTGAGE CREDIT CERTIFICATE

COMMITMENT LETTER- MCC rate 40%
[*Programends when finds are expended ar 1 2315005 winchever comes fist )

TO THE ABOVE APPLICANT AND LEMDER:

An Application in the form of an Affidavit of Applicant and related documentation pursuant to the
Joutheast Texas Housing Finance Corporation 2021 Mortgage Credit Certificate Program Ianual, has
heen received by the undersigned Adminstrator and reviewed for its compliance with the terms and
conditions of the Program. The Administrator has determined that the Applicant has complied with the
irdtial recuirements of the Program.

Subject to completion of the remairing terms and condiions prior to issuance of a Modgage
Credit Certificate pursuant to the Program Maral, the Admindsteator will execute and deliver a Mottgage
Credit Centificate to the Applicant for a Loan amount ot to exceed the above-indicated sum to be dated as
of the date of closing the Loan. A copy of such Mortgage Credit Certificate chall be fornished to the Lender
for ite records, and a copy shall be furd ched to the 3 outheast Texas Housing Finance Corporation.

The terme of thiz MCC Committment Letter are ooverned bv the Prooram MManual which is



STEP TWO: Closing

Sfep Two:
These items
il do to
the Title
Company

SCAN/FAX the above list of documents to P.constance@sethfe.com or 832-379-2518

Certificate of Lender Page 11
DOCUMENT 4 Affidavit of Seller Page 12

DOCUMENT 5 Closing Affidavit  (Along with executed Closing Disclosure) ~ Page 13

DOCUMENT 6 Notice of Potential Recapture Tax

documents to P.constance@sethfc.com or 832-379-2518

. H‘IIIl’!iﬁﬂﬂlHl"iFMM!!'*ﬂﬂﬂﬂ**!i&!!ﬂ!!!!l”u MCC FEES!*****I**#!&**#*t**#*l************ttﬂtttl‘t

*(SETH 5 Star, HomeStar & GoldStar fees remain the same)

If submitted after 15 days of Funding file is subject to $75 late fee.



http://sethfc.com/lenders-mortgage-credit-certificate/

STEP TWO: Closing

D0 CUMENT 1

SE TE 2021 MCC SUBMISSION COVER SHEET - SO0UTHEAST TEXAS HOUSIN G FINANCE CORFORATION

Fax:
Emal:
Branch Manazer:

Apphcant:

Taxpayer I

Subject Property Address:

£ Star Texas Advantape Program
_ GoldSiar Loan Confirmation page wequived
for Covbie BMICC

SETH £ Star, & GoldSiar feer remain zane.

Subject Property Sub divisicn:

Subject Property Conrty:
Tarzeted Awa: Tes

MCC Comnobvent Hunber:

MICC Coanrribrnent Expiration Date

Loan Type: FHA I:IVA I_ICcmx?l_I
Loan fonount:

Loan Matanty:

Interest Fate on Loan o

Lerder (Contact & FPhone)

Builder (if Hear Consbuchosn):
Type of Besidence; NE’W’I:' Existing

A equsition Cost: §

Fist Time Hnrmblyer:lj‘fes |:|ND

Canalified Weteran [ with fomm DD214)
LD E-mmaanl:
Phone #

Lernder Lioan Eeference Murber:

Lender Title

Articipated A nmial Family Income: §
Fanly Size:
Eflmimty of Boarowrer (Ophonal):

pplicable doquisition C ost Li.mi:l_$25'4,ﬁlIl Non-Target

Prior Vear's Adpsted Gwss Income: §

All hlanks nust be conpleted or the documeniation
may he reecied hy the Program Admindsirator and
Lender may be subject to a Resuhmission Fea

|:|$3ﬁ:l,|:|5?('rargeted Lieal




STEP TWO: Closing

DOCUMENT 3

CERTIFICATE OF LENDER

To the best knowledge of the Lender, the Applicant nor the Seller of the Residence has
submitted any negligent or fraudulent statements, contained in any of the documents submitted in
connect on with the izsuance of the Mortgage Credit Certificate and that they are true and correct.
The Lender certifies that no portion of the financing of the Eesidence has come from the proceeds
of qualified mortgage bonds or qualified veterans” mortgage bonds. The lender also certifies the
statements set forth herein are made under penalty of perjury. Tunderstand that perjury iz afelony
offenze punishable by fine or imprizonment or both.




STEP TWO: Closing

SET

DOCUMENT 4
AFFIDAVIT OF SELLER

I. the undersigned, the proposed Seller (whether one or more) of a Eesidence located in the Eligible
Loan Area understands the Party purchasing vour home are applying for a Mortgage Credit
Zertificate under The Southeast Texas Housing Finance Corporation’s 2021 Meortgage Credit
Certificate Program. I further understand that the Internal Eevenue Service requires that I sign
this document as an agreement that the buver and I have agreed up on the sales price listed bel ow.
I hawe not received any monev from the Buver, outside of funds paid for escrow. Further, the
buwer and I have not entered into a contract or agreement regarding the disposition of the property
other than the sales contract.

The Eesidenceislocated at within the geographical
area for the Southeast Texas Housing Finance Corporation’ s Moeortg age Credit Certificate Program
atid the purchase price does not exceed the published limits. The Property 15 complete and ready
for residency.

The purchase price is § .excluding all settlement costs, title and tran sfer costs, title
insurance, surv ey fees, credit reference fees, legal fees, appraisal fees and points pand by the buver.

I understand that the abowe Lender, the Internal Fevenue Service, The Southeast Texas Housing
Finance Corporation., The Southeast Texas Housing Finance Corporation, as Admim strator. or
their authorized representatives, may conduct investgations in order te werify the truth and
completeness of the statements set forth herein. I herebw agree to prowide access to such
informaticon, including my records pertaining to the Residence, as may be necessary in connection
with such werification procedure.

The statements set forth herein are made under penalty of perjury. I understand that
perjury is a felony offense punishahle by fine or imprisonment or both.

_ Beller signatureis not required for REO properties. Check here if the property is areal estate
owned (BEEC) property.

Drate:

PRINTED MAME{(Z) OF SELLER: SIGHATURE () OF SELLER:




STEP TWO: Closing

SET

DOCUMENT 5
CL OSING AFFIDAVIT

I herebw reaffirm that the statements and information contained in the Affidawit which T executed
in connecticots with The Southeast Texas Housing Finance Corporaton 2021 Ddortgase Credit
Certificate Program on the daw of . 20 Jincluding, without limitati on,. the
computati on of the Acquisition Cost of the Residence and the computation of Anticipated Annual
Family Income, were true, accurate and complete when made and remain true, accurate. complete
and unchanged ™

Ilame: Tas TTo#

The underzigned, in connection with The Southeast Texas Housing Finance Corporation’™s 2021
TMortgage Credit Certificate Program . hereby certifies, with respect to the clesing of the loan
pertaining to the residence located at

Furchased by the above Applicant that the attached closing staterm ents are true and correct copies
of the closing statemm ents prepared and delivered in connect on with the following transacti on.

SELLER/BUILDER:
PURCHASER:
LENDER:

PROPERTY ADDRESS:

CLOIING DATE:
LOAN ATIOTINT:
R.EFIM AMCIHG

Ifthe Acguisition Cost of the Residence or the Applicant™s Anticipated Armuaal F amily Incomnm e have changed,




STEP TWO: Closing

SETEL e Document 6 : Notice of
SoTeR onroTEIAk Rueaons T Potential Reca pture Tax

{To BE COMPLETED BEY LEMDER AWND DELIVERED TO
APPLICANT AT THE TIMME OF CLOSING OF THE LaOaH)

1. Temerad, "When wvou sell vourhome vyou maw have to payv arecapture tax as calcul ate <
below. The recapture tax may also apply if vou dispose of your home in some other waw., Anwy FO rl I lU a Or B & C —

references in this notice to the “sale™ of vour home also includes other wawys of disposing of wour
Loan amount x 6.25%

home. For instance, vou mayv owe the recapture tas if vou give wvourhome to arelative.

=) Excepiicorns., In the following situations. no recapture tax is due and vou do notneed
to do the calculati ons:

[E=8) T eou dispose of wour home later than nine wears after wou cleose wour ﬁ
mortgage loan;
[4=)] Y our home is disposed of as a result of your death; { . . w

(=5 T ou transfer wour home either to ywour spouse or to wour former spouse
imcident to diverce and wou hawve noe gain or loss included 1n wour income under
Secticon 1041 of the Internal Eevenue Code, or

(=N ¥ ou disprose of vour hotne at a lass. O.

E. Adeaxd rziarre Recapfisre Tax, The maximum recapture tax that vou maywy be required to
pav as an addition te wour federal income tax is § [insert the total Loan am ount

titnes &.25% ], This amount 1z 6. 25%0 of the highest principal amount of your mortgage loan and (ON) (0':9

1s wour federally subasidize d armmount with respect to the loan.

[ Actiial Recapfire Tax, The actual recaptare tase, if any, can only be determined when - ' E? I ((y ) (\/‘)
wou sell vour home, andis the lesser of (1) 50%0 of vour gain on the sale of your home, regardless O
of whether wou have to include that gain in wour income for federal income tax purposes. or
(20 vour recaptare atnount determined by multiplving the foll owing three numbers:

i) b [insert the total Loan am ount imes &.25%% ] (the mazimum ( 4 ) ( 5 ) ( 6 ] ( X ) ( - )

recapture tazx, as described in paragraph B abowe),

(idd The holding pericod percentage, as listed in Ceolumn 1in the Table, and ( 1 J ( 2) [ 3 ,
(o) () =)
L_ ___._.—-/




STEP TWO: Closing

Cootmmss oF CHAMEERS. LBERTY & VWIALLSR. AnT

TEHE O Es oF BavTowe, Deer Parr., Dicrms oo,

Lo arargus, La Porrs, Leagus Cw, Pasamsa ¢ COLTREN 23 Ho N TARGETED AETA ¢ COLTRE 5) TARGETED AREA
SanTa FE. SHoesackes, Tenas 0177 anD Tow@art A0 E TED O UALIFY TG THC ORE AT E TED 0 OALIFVING THC CRE

HUMEEE. OF FARILY M EMERES HUMEEE. OF FARMILY M EMERES
LOVTHG TN ¥oTE HOME LIIHG IN Y OmE HoME

#.T THE TIMEOF SALE AT THE TIMEOF SALE
Ir A IE IHAT ¥ OO0

SELL ¥WOUE HoOME 2 OB LESE 3 OEMOEE 2 O LESS 2 OF. MOEE

Eefore the fist mmiversane of closing Sce
Fuote belowr %71 ,500 BE2 225 F85 800 100,100

O or after e first snnitersary of closhug, bt

before the secord g ier sy of ©losing w75 .0750 BO6, 336 F90 020 F105 105

O or after the second arsdcersasye of closine,

btutbefore the third arodwersary of clo sing F78 828 F00 553 F94 594 F110 30

O or after the third aredcersarys of ©losing, buat

before the fourth armiversany of clbsing 552,770 F95,185 F99 324 F115 575

On or after the fourth armdwversaty of closing,
Tttt hefors the fifth armitversany: of © losive 556 205 595 545 $104 290 5121 BF2

Or or after the Fifth aravwersary of © b sig, bt
hefore the sizdh armiversamye of clasfg F31 254 F104 242 F109 504 F127 755

Orar after the = both aramdcrersarye of © losing, bam
hefore the sewerth amirersany of < losie 95 516 110,189 %114 980 154 143

On or after the sewverth mnisersane of closing,

Tt hefors the «ighth audwrersanys of ©losing 100 607 F115 695 w120 728 5140 550

On or after the eighth armiwersanye of closing,
butbefore the nirrh armdsersane of closiug %105 ,638 $121 4583 $126 765 5147 893

HOIE: Closing means the closing date for your loan.* Eermadfer:  The actial notice to the spplican:
#oist prowdde the acmial dollar figures for adiisted @ualfying fcome s for sach of the ears cowersd borthe table. The antmies i the
first rowr are the highest qualifying fncoanes that, as of the date of fhe mortgaze loan closing, wonld hawe met the ko incomme
requimmert of Section 143 of the Code,taking into accood whether the home financed with the subsidized mortgage o is
located in a targeted area as descrdbed in Section 14303 of the Code Chaxt detenmined without rezard to Section 143(E0EIGAY of the
Codeld of B s high housing cost aTea as described in Section 14300051 of the Code. The sraries i each subse Quernt Tonwr equal the
erdrie s i the amediately preceding row tines 105 . The forrrols for determining the se ranub ers is setforth in Section L430mXS) of
the Code. Please refer to the ““Workshest to Coampiate Recapbare Tax prowided by the Frogram Admindstrator in order to comp kte
Coborm 2.




STEP TWO: Closing

SETEH

Pleasze acknowledge vour receipt of a copy of this notice by signing below.




LENDER:
SEND TO TITLE COMPANY FOR CLOSING

SCAN/FAX the above list of documents to P.constance@sethfc.com or832-379-2518

STEP TWO DOCURMENTS FOR lIZLEJSII'\JG,lr [5SUANCE:
DOCUMENT 3 Certificate of Lender Page 11

DOCUMENT 4 Affidavit of Seller Page 12

DOCUMENTS Closing Affidavit  {Along with executed Qosng Disclosure)  Page 13

DOCUMENT 6 Notice of Potential Recapture Tax Page 14

Within 15 days after Funding SCAN/FAX the above list of documents to P.constance@sethfc.com or 832-379-2518

FEEETELEEELTTELLRLIEIT SR L LLSXEETTET N MOC FEES T FFHHFFHEFF 1L TEERT L TLLLT I ITLRT LT LLXTELLS

*{SETH 5 5tar & Goldstar fees remain the same)

If submitted after 15 days of Funding file is subject to $75 latefee.

FTATUS CHANGE FORM




GRATULATIONS!:

YOUR BORROWER HAS CLOSED
N WITHA SETH MCC

v
e
\ A
il
#

DON'T FORGET TO RETURN
THE DOCUMENTS LISTED IN
STEP TWO TO ME!




* Oncelreceive all Step Two
documents, your buyer will receive
their MCC Certificate in the mail.

* Remind them to make a copy of
their MCC Certificate. They will
need it for tax time.

* To help your buyer remember to
claim their credit SETH will mail an
example of the tax form to take
advantage of this valuable credit.




STATUS CHANGE DOCUMENTS

Document 7 Extension Request Form These forms are located at
This form extends the commitment for an additional 30 days. Must the back of the Fillable
be submitted prior to commitment expiration date. Must forms.

accompany a lender company check, money order or cashier’s

\/ 5
check of $50 payable to SETH. ** See Extension Request

Form if needed

Document 8 Notice of Cancellation/Denial of & Needitoraesl.an Meaz
Eligibility for MCC. < Avoid loosing your MCC
Must be submitted to cancel an existing MCC commitment . Benefit. Reissuance to be

Document g MCC Reissuance Application used when refinancifig

(Refinance) Use this form for Refinancing the MCC.



Contact Us for Help:

MCC Program Admin:

“ Phyllis Constance 281.484.4663 x111

p.constance@sethfc.com

-n—l SETH Homebuyer Education Assistance:
Nell Turk 281-484-4663 x107

SOUTHEAST TEXAS HOUSING FINANCE CORP.

nturk@sethfc.com

www.sethfc.com

Tax Disclaimer- This material is not intended or written to be used, and it cannot be used, by
any taxpayer for the purpose of avoiding tax penalties that may be imposed on the taxpayer.
This material may be used to support the promotion and marketing of the matter discussed
herein. The tax payer should seek advice from an independent tax advisor regarding the
matter set forth herein based on the taxpayer’s particular circumstances.



